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| hereby give notice that an Audit, Risk and Improvements Committee
Meeting will be held on

Date: Monday, 27 July 2026
Time: 4:00pm
Location: Council Chambers
Shire Administration
Building Lot 256 Jalan Bunga Melati

Home Island

Matthew Scott

Chief Executive Officer
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Disclaimer

Members of the public should note that in any discussion regarding any planning or other
application that any statement or intimation of approval made by any member or officer of the
Shire during the course of any meeting is not intended to be and is not to be taken as notice of
approval from the Shire. No action should be taken on any item discussed at a Council
meeting prior to written advice on the resolution of the Council being received. Any plans or
documents contained in this document may be subject to copyright law provisions (Copyright
Act 1968, as amended) and the express permission of the copyright owner(s) should be
sought prior to the reproduction.

Page 2




AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

S
- ISLANT

OUR VALUES

Provide the best service we can

We serve the 1'.I.'I:I'I'ITI'!1.II'lIl'!|' and each other.

.lttu-n.nlalri:h't:\'
We take responsibility for our own actions
We do what we SEY We W il da,

Mistakes are an opportunity to learn.

Support
We support our team and our community.
Look for opportunities to help each other.

Respect
We respect and valoe others.

Ohur imteractions are abways respectiul towards others.

Integrity
We will be honest and trans parent with all our dealings
Mamntam confidentiality

Irust each other

Achievement

]:.:l!'ll'l o I.l:I EICIVE AN |J Ll i.'l.'.'ll.;-' i ]'Jl'.' oulComes.

Be creative and think outside the SUATE,
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OPENING/ANNOUNCEMENTS OF VISITORS

ATTENDANCE/APOLOGIES/LEAVE OF ABSENCE

DECLARATIONS OF INTERESTS

Councillors are to complete a Disclosure of Interest Form for each item they are required to
disclose an interest in. The Form should be given to the Presiding Member before the
meeting commences. After the meeting, the Form is to be provided to the Governance and
Risk Coordinator for inclusion in the Disclosures Register.

4 CONFIRMATION OF MINUTES OF PREVIOUS MEETING
5 PRESENTATIONS

6 OFFICER'S REPORT

6.1 AUDIT MANAGEMENT LETTER- JUNE 2025

FILE NUMBER:

AUTHOR: David Tombs, Manager Finance and Corporate Services
AUTHORISER: Matthew Scott, Chief Executive Officer

DISCLOSURE(S) OF INTEREST: Author - Nil

ISLAND:
ATTACHMENTS:
AUTHORITY/DISCRETION

Definition

Authoriser - Nil
Shire Wide
6.1.1 - Management Letter - June 2025 [

OJ

Advocacy

When Council advocates on its own behalf or on behalf of its
community to another level of government/body/agency.

Executive

The substantial direction setting and oversight role of the Council.
E.g., adopting plans and reports, accepting tenders, directing
operations, setting and amending budgets.

Legislative

Includes adopting local laws, town planning schemes and
policies. Review when Council reviews decisions made by
officers.

Quasi-Judicial

When Council determines an application / matter that directly
affects a person’s right and interest. The judicial character arises
from the obligations to abide by the principles of natural justice.
Examples of Quasi-Judicial authority include town planning

Item 6.1
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applications, building licenses, applications for other permits /
licenses.

Includes items provides to Council for information purposes only

Information . .. - ,
= that do not require a decision of Council (i.e. — for noting).

REPORT PURPOSE

The purpose of this report is to present the Auditor’s Management Letter arising from the audit of the
Shire’s June 2025 Annual Financial Statements for consideration by the Audit, Risk and Improvements
Committee.

BACKGROUND
Auditors provide a Management Letter at the conclusion of each annual financial audit. The attached
Management Letter relates to the recently completed audit of the Shire’s June 2025 Annual Financial

Statements.

The finalisation of the June 2025 financial statements was delayed due to amendments required to
comparative figures included within the financial statements.

The Management Letter identified the following matters:

Finding Classification Number of Findings
Significant matter (relating to prior year) | 1
Moderate matters 3
Total findings 4

Importantly, none of the identified findings were assessed as having a potential impact on the audit
opinion.

AUDIT FINDINGS AND MANAGEMENT RESPONSE
1. Significant Matter - IT Service Delivery Contract Procurement

The significant finding related to an IT Service Delivery contract being awarded without following the
Shire’s competitive tendering requirements.

No current Shire employees were directly involved in the procurement process. Management believes
the circumstances contributing to this matter included:

e Limited notice being provided by the previous service provider regarding withdrawal of
services.

e The critical nature of maintaining uninterrupted IT services.

Following the procurement process, the circumstances were reported to Council and subsequently
endorsed.

No further breaches of the Procurement Policy have been identified, and this matter is considered an
isolated incident.

Item 6.1 Page 6
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2. Moderate Matters
a) Financial Reconciliations and Accounting Procedures

During the July to December 2025 period, staff shortages resulted in some reconciliations and
accounting procedures falling behind schedule.

Management has advised that additional resourcing arrangements have been implemented and
similar delays are not anticipated during the current financial year.

b) Independent Review of General Journals
The audit identified that some general journals were not independently reviewed prior to posting.

This finding does not indicate that journals were inaccurate or incorrect. Rather, the finding relates to
the absence of an additional review control.

Larger finance teams generally have sufficient staffing capacity to provide independent review
processes. Due to the size of the Shire’s Finance team, this additional control is more difficult to
implement.

Management will continue to review available processes to strengthen internal controls where
practicable.

c) Removal of Former Employee Banking Access

The audit identified a delay of approximately 10 days in disabling a former employee’s access to
online banking records.

This access was limited to read-only functions and did not allow transaction approval or processing
due to the Shire’s multi-person approval controls for banking transactions.

Management will review offboarding procedures to ensure access removal occurs as promptly as
practicable.

POLICY AND LEGISLATION IMPLICATIONS

Nil of significance.

FINANCIAL IMPLICATIONS

Nil of significance.

STRATEGIC IMPLICATIONS

Theme

L Leadership

Goal

L2 To ensure that Shire resources are utilised in a manner that represents the best interest of

the whole community

Item 6.1 Page 7
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Strategy
L2.1 Responsible financial management utilizing resources to meet legislative requirements and

community expectations

RISK IMPLICATIONS

RISK CATEGORY | DESCRIPTION RATING MITIGATION
(CONSEQUENCE X | ACTION
LIKELIHOOD)

Financial The management | High Maintain appropriate
letter identifies financial systems,
internal control risks controls and
associated with procedures.
financial processes
and procedures.

Reputation Potential reputational | Medium Continue transparent
impact arising from reporting and
governance or control implementation  of
weaknesses. audit

recommendations.

Compliance Potential non- | Medium Review procedures
compliance with and strengthen
procurement and internal controls.
financial management
requirements.

Fraud Potential exposure | Low/medium Maintain approval
where segregation of controls and monitor
duties and review financial processes.
processes are limited.

Risk Matrix

Consequence / Insignificant (1) | Minor (2) Medium (3) | Major (4) Extreme (5)
Likelihood

Almost Certain (5) | Moderate (5

Likely (4) Moderate (8)

Possible (3) Moderate (6) | Moderate (9) o

Unlikely (2) Moderate (6) | Moderate (8)

Rare (1) Moderate (5

VOTING REQUIREMENT
Simple Majority

CONCLUSION

The Audit, Risk and Improvements Committee is requested to receive the Auditor’'s Management
Letter arising from the audit of the June 2025 Annual Financial Statements.

Item 6.1 Page 8
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OFFICER RECOMMENDATION -ITEM NO 6.1

THAT THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE, BY SIMPLE MAJORITY,RECOMMENDS
THAT COUNCIL RECEIVES THE AUDIT MANAGEMENT LETTER ARISING FROM THE AUDIT OF THE
JUNE 2025 ANNUAL FINANCIAL STATEMENTS.

Item 6.1 Page 9
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OFFICIAL Sensitive

SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

Index of findings Potential Rating Prior
impact on year
audit finding
opinion
Significant | Moderate | Minor
1. Material contract not subject to No v v
a tender process
2. Quality of information not No v
adequate
3. General journals not N v
. . o
independently reviewed
4. Bank Signatories not timely No v
updated

KEY TO RATINGS

The Ratings in this management letter are based on the audit team’s assessment of risks and
concerns with respect to the probability and/or consequence of adverse outcomes if action is
not taken. We give consideration to these potential adverse outcomes in the context of both
quantitative impact (for example financial loss) and qualitative impact (for example inefficiency,
non-compliance, poor service to the public or loss of public confidence).

Significant -  Those findings where there is potentially a significant risk to the entity should the
finding not be addressed by the entity promptly. A significant rating could indicate
the need for a modified audit opinion in the current year, or in a subsequent
reporting period if not addressed. However, even if the issue is not likely to impact
the audit report, it should be addressed promptly.

Moderate - Those findings which are of sufficient concern to warrant action being taken by the
entity as soon as practicable.
Minor - Those findings that are not of primary concern but still warrant action being taken.
Page 1 of 6
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SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

1. Material contract not subject to a tender process

Finding

In June 2025, the Shire entered into a contract in June 2025 for the provision of internet
services with Cocos Communications and IT Pty Ltd (trading as Pulu Connect). The contract
which had a value of $826,564 did not go through a procurement tender process as required
under the Shire’s procurement requirements.

Management advised that the Shire’s previous internet service provider gave short notice that
it was no longer able to continue providing the services. As a result, the Shire had to secure a
replacement provider within a limited timeframe. Due to the urgency of maintaining continuity of
critical services, a formal tender process was not undertaken.

Rating: Significant

Implication

By not following established tender protocols, the Shire is exposed to an increased risk of
non-compliance with procurement requirements. In addition, the absence of a competitive
tender process limits assurance that the contract achieved value for money, as more
favourable pricing or service arrangements may have been available through the market.

Recommendation

We recommend that management ensures material contracts are executed through a
competitive tender process to achieve best value for money for the Shire. Where a contract
has to be entered into without a formal tender process due to exceptional or urgent
circumstances, management should ensure that this decision is appropriately justified,
documented, and approved in accordance with the Shire’s procurement policies and legislative
requirements.

Management comment
Management acknowledges that the procurement process adopted for this contract did not
involve a formal public tender process.

At the time, the Shire was required to secure a replacement telecommunications provider
within a very limited timeframe following notification that the existing service arrangements
would cease. Continuity of telecommunications services was considered critical to the
operation of the Islands, the Shire and the broader community.

Management notes that the Local Government Act 1995 and Local Government (Functions
and General) Regulations 1996 provide circumstances in which a public tender process is not
required, including where there is an emergency or where there is a demonstrated sole
supplier situation. Management considers that the circumstances surrounding this procurement
were relevant to those considerations, particularly given the urgency of maintaining essential
telecommunications services and the limited availability of alternative providers within the
Cocos (Keeling) Islands.

As the procurement was undertaken under the direction of the former Chief Executive Officer,
who has subsequently left the organisation and is unavailable for comment, current
management is unable to fully comment on the considerations and documentation relied upon
at the time. However, it is recognised that the unique circumstances of the Islands, together
with the urgency of maintaining continuity of telecommunications services and the limited
availability of alternative providers, were likely significant factors influencing the procurement
approach adopted.

Page 2 of 6
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OFFICIAL Sensitive

SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

Management acknowledges that the documentation supporting the procurement process and
application of any relevant exemption provisions may not have been completed to the standard
expected under the legislation, regulations and the Shire's procurement framework.

The circumstances for the procurement were subsequently reported to, and subsequent
contract was endorsed by, Council at the May 2025 Ordinary Council Meeting.

Management recognises the importance of ensuring that future procurements undertaken
under urgent or exceptional circumstances are fully documented and supported by appropriate
approvals, records and reporting in accordance with legislative and policy requirements.

Responsible person: CEO and Executive Team

Completion date:  Ongoing

Page 3 of 6
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SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

2. Quality of information not adequate

Finding

During the audit, we noted that the quality of information provided to the audit team was not
adequate in a number of instances. This was largely due to the absence of robust processes
during the year-end process, which resulted in numerous adjustments. Significant time had to
be spent by the audit team to resolve these issues with management. While these items were
not material individually, they were material in aggregate and led to a large number of audit
adjustments to correct.

Rating: Moderate

Implication
Lack of robust year-end processes may result in a risk of material misstatement in the financial
report leading to delays and additional audit cost.

Recommendation
We recommend that management implement a more rigorous year end process to ensure year
end balances are materially correct.

Management comment

Management acknowledges the matters identified by the auditors. The issues identified were
largely associated with the preparation and finalisation of the 30 June 2025 financial
statements, during which a number of accounting adjustments and reconciliations were
completed as part of the audit process.

Management does not expect these circumstances to recur during the preparation of the 30
June 2026 financial statements. Appropriate year-end processes will be reinforced in
preparation for the draft financial statements, and management expects the financial records
presented for audit at 30 June 2026 to be of a significantly improved standard. Accordingly,
management does not expect the issues identified in this finding to arise during the 30 June
2026 audit.

Responsible person: CFO

Completion date: Ongoing

Page 4 of 6
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SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

3. General journals not independently reviewed

Finding
During our review of general journals, we noted that journals prepared and posted by the
Senior Finance Officer or Finance Manager with no evidence of review or approval.

Rating: Moderate

Implication

General journals can represent significant adjustments to previously approved accounting
transactions and should therefore be appropriately reviewed and approved. If general journals
are not independently reviewed and approved, there is an increased risk of unauthorised
journals that could result in material errors or accounting in the financial statements going
undetected.

Recommendation
All general journals should be reviewed and approved by a senior officer independent of the
preparer, with evidence of the review retained.

Management comment
Management acknowledges the benefits of independent review of journal entries and the role
such reviews play in strengthening internal financial controls.

As a small and remote local government, the Shire has limited opportunities to achieve full
segregation of duties within the finance function. During the relevant reporting period, the Chief
Financial Officer was the only member of the finance team holding formal accounting
qualifications.

Management recognises the practical limitations associated with implementing an independent
review process in these circumstances. Notwithstanding this, management will consider
alternative review mechanisms where practical and appropriate, including periodic review by
the Chief Executive Officer or other suitably qualified officers, and the use of external
accounting support where required.

Management will continue to review its financial control framework to identify opportunities to
strengthen oversight of journal processing while recognising the resource constraints
associated with operating in a remote location.

Responsible person: CEO and CFO

Completion date: Ongoing

Page 5 of 6
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SHIRE OF COCOS (KEELING) ISLAND
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2025
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

4. Bank signatories not timely updated

Finding

During our review of the bank confirmation, we noted that a former employee remained listed
as a bank signatory on the Shires’ Commonwealth bank accounts for a prolonged period after
their exit from the Shire.

Management subsequently contacted the bank and effected the removal of this signatory
following this matter being raised as part of our audit procedures.

Rating: Moderate

Implication
There is a risk of inappropriate authorisation of payments if former employees remain as bank
signatories.

Recommendation
We recommend that management should promptly remove former employee from being bank
signatories upon their departure from the Shire.

Management comment

Management notes that the former Chief Executive Officer's electronic banking access was
disabled shortly after his departure (resigned 30/6/25, Banking Portal access suspended on 10
July 2025). This occurred before the audit commenced and not, as stated above, as part of the
audit procedures.

Management advise that the risk posed by this 10-day delay is minimal as we use multi-person
approval for transactions.

The Shire subsequently completed the formal removal of the former employee as an
authorised bank signatory.

Management will review employee separation procedures to ensure banking authorities and
signatory arrangements are updated in a timely manner following staff departures.

Responsible person: Executive Team

Completion date: Ongoing

Page 6 of 6
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6.2 ANNUAL FINANCIAL STATEMENTS JUNE 2025

FILE NUMBER:
AUTHOR: David Tombs, Manager Finance and Corporate Services
AUTHORISER: Matthew Scott, Chief Executive Officer

DISCLOSURE(S) OF INTEREST: Author - Nil
Authoriser - Nil
ISLAND: Shire Wide

ATTACHMENTS: 6.2.1 - Annual Financial Statements June 2025 {
6.2.2 - Audit Report §

AUTHORITY/DISCRETION

Definition

When Council advocates on its own behalf or on behalf of its

= Advocacy community to another level of government/body/agency.

The substantial direction setting and oversight role of the Council.
Executive E.g., adopting plans and reports, accepting tenders, directing
operations, setting and amending budgets.

Includes adopting local laws, town planning schemes and
] Legislative policies. Review when Council reviews decisions made by
officers.

When Council determines an application / matter that directly
affects a person’s right and interest. The judicial character arises
from the obligations to abide by the principles of natural justice.
Examples of Quasi-Judicial authority include town planning
applications, building licenses, applications for other permits /

O Quasi-Judicial

licenses.
. Includes items provides to Council for information purposes only
O Information . . - .
that do not require a decision of Council (i.e. — for noting).
REPORT PURPOSE

The purpose of this report is to provide the Audit, Risk and Improvements Committee with a copy of
the Shire’s audited Annual Financial Statements for the year ended 30 June 2025.

BACKGROUND

The audit report for the Shire’s Annual Financial Statements for the year ended 30 June 2025 was
signed on 10 June 2026.

The finalisation of the audit was delayed due to the Auditor requiring adjustments to comparative
financial information relating to the 2023/24 financial year. These adjustments related primarily to the
recognition and treatment of various IT infrastructure assets.

Further details regarding these amendments are provided in Note 29 - Prior Period Adjustments of the
Annual Financial Statements.

Item 6.2 Page 16
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As a result of these adjustments, the Audit Report includes an Emphasis of Matter paragraph. The
Auditor has confirmed that:

o the matter does not impact the audit opinion; and

¢ an unmodified audit opinion (commonly referred to as a “clean audit opinion”) has been
issued.

POLICY AND LEGISLATION IMPLICATIONS

The audited Annual Financial Statements have been incorporated into the Shire’s Annual Report 2025,
which is scheduled to be presented to Council at the Ordinary Council Meeting on 29 July 2026.

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS

Theme

L Leadership

Goal

L2 To ensure that Shire resources are utilised in a manner that represents the best interest of

the whole community
Strategy

L2.1 Responsible financial management utilizing resources to meet legislative requirements and
community expectations

Item 6.2 Page 17
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RISK IMPLICATIONS

RISK CATEGORY | DESCRIPTION RATING MITIGATION

(CONSEQUENCE X ACTION
LIKELIHOOD)

Financial A qualified audit | High Maintain appropriate
opinion may have financial
significant management
implications for the systems, internal
Shire depending on the controls and
nature and extent of reporting processes.
the qualification.

Reputation Delays or adverse | Medium Ensure transparent
audit findings may reporting and timely
impact community completion of audit
confidence in the requirements.
Shire’s financial
governance.

Compliance Failure to meet | Medium Continue to comply
legislative financial with relevant
reporting requirements financial
may result in non- management and
compliance. reporting obligations.

Fraud Not applicable. Low/medium Existing financial

controls and
approval processes
remain in place

Risk Matrix

Consequence / Insignificant (1) | Minor (2) Meodium (3) | Major (4) | Extreme (5)
Almost Certain (5) | Moderate (5

Likely (4) Moderate (8)

Possible (3) Moderate (6) | Moderate (9) e

Uniikely (2) Moderate (6) | Moderate (8)

Rare (1) Moderate (5

VOTING REQUIREMENT
Simple Majority

CONCLUSION

The Audit, Risk and Improvements Committee is requested to receive the Shire’s audited Annual
Financial Statements for the year ended 30 June 2025 and note the reason for the delay in finalising
the audit process.

ltem 6.2 Page 18
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OFFICER RECOMMENDATION -ITEM NO 6.2

THAT THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE, BY SIMPLE MAJORITY, RECOMMENDS
THAT COUNCIL RECEIVES THE AUDITED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2025 AND NOTES THE REASON FOR THE DELAY IN THE FINALISATION OF THE
AUDIT OF THE FINANCIAL STATEMENTS.

Item 6.2 Page 19
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SHIRE OF COCOS (KEELING) [SLANDS
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

Statement by CEC

Staternent of comprehensive income
Statement of financial position
Staterment of changes in equity
Staterment of cash flows

Statement of financial activity

Index of notes to the financial report

Independent auditor's report

The Shire of Cocos (Keeling) Istands conducts the operations of a local government with the

following community vision:

Working together to advance our islands.

Principal place of business.

Lot 256 Jelan Melati

Home Island

Cocos (Keeling) islands VWA 6799

41

27 JULY 2026
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Page 20



AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

';:‘_(- (_'()C()Q 27 JULY 2026
- ISLAND

SHIRE OF COCOS (KEELING) ISLANDS
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

Statement by CEQ

The accompanying financial repont of the Shire of Cocos {Keeling) Islands has been prepared
in compliance with the provisions of the Local Government Act 1995 from proper

accounts and records to present fairly the financial transactions for the reporting period
ended 30 June 2025 and the financial position as at 30 June 2025.

At the date of signing this statement the particulars included in the financial
report ‘are not misleading or inaccurate.

Signed on the = day of June 2028

Matthew Sgott
Name of CEOC

Il

William Buck Andit fWA) Ply Lt
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SHIRE OF COCOS (KEELING}) ISLANDS
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025

Restated*
2025 2025 2024
Note Actual Budget Actual
$ $ $
Revenue
Rates 2{a@).24 526,205 524 569 500,459
Grants, subsidies and contributions 2(a) 4996175 5,661,002 6,186,279
Fees and charges 2{a) 1,232,257 1,064,788 4,178,348
Interest revenue 2{a) 324,157 288,650 274 717
Other revenue 2{a) 4,400,453 4,034,610 19,119,924

11,479,247 11,573,619 27,258,727

Expenses
Employee costs 2{b) (4.242,005) 4,126,807} (4,033,270}
Materiats and contracts (2,693,107} (2,559,959} {1,597.933)
Utility charges (64.470) {67,370 {40,087}
Depreciation {1,638,392) {1.504.592) {1.497 B14}
Finance costs (584) {822) {868)
Insurance (173,206) {183,004) {173,869)
Qther expenditure 2(b) (551,663 (1,210,252] 1750,259|
19,453,427) 19,652 8061 18,094,1001
2,025,820 1,820,813 19,165 627
Capital grants, subsidies and contributions 2(a) 52,169 257 654 1,625,211
Profit on asset disposals 82.430 20,500 0
Loss on asset disposals ] 144 .660] 61,068]
120,598 233,484 1,464 143
Net result for the period 2,146,419 2,154,307 20,629,770
Total comprehensive income for the period 2,146,419 2,154,307 20,629,770

This statement is to be read in conjunction with the accompanying notes.

* Restaled - Refer 1o Note 29

William Buck Audit (WA) Ply Ltd

e

|3

Item 6.2 - Attachment 1 Page 22



AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

£ COCO

-

ISl \\'lk

SHIRE OF COCOS (KEELING) ISLANDS
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2025

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables
Property, plant and equipment
Infrastructure

Right-of-use assets

intangible assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Contract liabilities

Lease liabilities

Employee related provisions
Other provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities

Employee related provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Retained surplus
Reserve accounts
Revaluation surplus
TOTAL EQUITY

27 JULY 2026

Restated”
Note 2025 2024
$ 5

3 10,029,758 6,262 832
4 4,751,521i 3,648,412
5 19,7911 8,751
<] 44,595 145,998
14,845,665 10,066,893
4 11,903,050 14,024,262
7 15,383,394 15,244 460
8 10,298,038 10,644,032
10(a) 19,728 31,730
11 3,000 4,000
37.607,211: 38,948,484
52,452,876 50,015477
12 665,692 454 690
13 flSlACany 102,511
10{b) 13,229 12,808
14 512,351 498621
15 50,000 0
1,359,163 1,068,730
10(b) 5,271 18,764
14 63,852 48,812
69,123 68,576
1,428,288 1,137,306
51024 590 43 878171
30,425 521; 32,851,833
27 11,058,675 65,485,944
16 9.540,394' 9,540,384
51.024 590 48 B7B 171

This statement is to be read in conjunction with the accompanying notes.

* Restated - Refer to Note 29

sy
Cimimeh

William Buck Andit (WA) Ply Ltd

E

Item 6.2 - Attachment 1

Page 23



AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

A C()C()§ 27 JULY 2026
- = ISLANDY
SHIRE OF COCOS (KEELING) ISLANDS
STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2025
Retained Reserve Rewvaluation Total
Note surplus accounts surplus equity
$ $ $ &

Balance as at 1 July 2023 15,317,394 3,390,613 9,540,394 28,248,401
Comprehensive income for the period

Net result for the perod 20628770 0 ¢ 20629770
Total comprehensive income for the peried 20,629,770 0 Q 20,629,770
Translers from reserve accounts 27 1,649 167 (1,649.167) bl o
Transfers to reserve accounis 27 {4, 744.458) 4,744,488 o o
Restated Balance as at 30 June 2024 * 32,851,833 6,485,944 9,540,384 48,878,171
Comprehensive income for the period

Net result for the peried 2146 419 0 0 2,146,418
Total comprehensive income for the period 2,148,419 0 Q 2,146 418
Transfers from resenve accounts 27 3,524,109 {3,5624,109) 4] 0
Transfers to reserve accounts 27 (8,096 8400 8,006,840 0 0
Balance as at 30 June 2025 30,425,521 11,058,675 5,540,394 51,024,590

This staterment is to be read in conjunction with the accompanying notes.

* Restated - Refer to Note 29
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SHIRE OF COCOS (KEELING) ISLANDS
STATEMENT OF CASH FLOWS
FOR. THE YEAR ENDED 30 JUNE 2025
2025 2024
Note Actual Actual
5 $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 428,500 373104
Grants, subsidies and contributions 5,518,628 5815118
Fees and charges 1,428 257 644,445
Interest revenue - 324157 274,717
Goods and services tax received (3.640) (5,073}
QOther revenueg 4 400,453 2,188,827

12,094,356 9,291,328
Payments
Employee costs (4.188.769) (4,215,803}
Materials and contracts {2,352 601) (1,467,024}
Utility charges {54,470} (40,087}
Finance costs {584) (868}
insurance paid {173,206) (173,869}
Cther expenditure 1236, 896) (220,695}

(7,016,526} {6,118,346)
Net cash provided by operating activities 5,077,830 3,172,882
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant & equipment 7ia) (1,138,211} {1,531,143)
Payments for construction of infrastructure 8(a) (280,120) {384,55%)
Capital grants, subsidies and contributions 52,168 493,379
Proceeds from sale of property, plant & equipment 68,430 1,068
Net cash {used in) investing activities {1,297 732} {1,431,355)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments for principal portion of lease liabifities 26(a) (13,172) {10,127}
Net cash {used in} financing activities (13,172) {10,127)
Net increase in cash held 3,766,926 1,731,500
Cash at beginning of year 6,262,832 4,531,332
Cash and cash equivalents at the end of the year 10,029 758 5,262 832
This statement is to be read in conjunction with the accompanying notes,

William Buck Audit (WA) Piy Ltd

o wmE
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SHIRE OF COCOS (KEELING) ISLANDS
STATEMENT QOF FINANCIAL ACTIVITY
FOR THE YEAR ENDED 30 JUNE 2025 Restated”
2025 2025 2024
Note Actual Budget Actual
] $ 3
OPERATING ACTIVITIES
Revenue from operating activities
General rates 24 526,205 524,568 600,459
Grants, subsidies and contribulions 4,995,175 5 661,002 6,186,279
Fees and charges 1,232,257 1,064,788 1,178,348
Interest revenue 324,157 285,650 274717
Cther revenue 4,400 453 4,034 610 19,118,924
Profit on asset disposals 65,430 - 20,500 0

11,547 677 11,694,119 27 259,727
Expenditure from operating activities

Emgployee costs {4,242 008) (4,126,807} {4,033,270)
Materials and contracts {2 893.107) (2,550,958} {1,597 ,933)
Utility charges {54 470} {67,370} (40,087)
Depreciation {1,638.392) (1,504 582} {1,497 .814)
Finance costs (584) 822) (BGB)
Insurance (173.206) {153,004} {173, 569)
Other expenditure (651,663} (1,210,252} (750,259
Loss on asset disposals 0 144 660 181,068
(9,453.427) {9,697 ,466) (8,155,168}
Non-cash amounts excluded from operating activities 28(a} 3,742,918 1,545,852 1,547 657
Ameunt attributable to operating activities 8 B37,169 3,442,605 20,652,216
INVESTING ACTIVITIES
Inflows from investing activities
Capital grants, subsidies and contributions 52,168 257 654 1,625 211
Praceeds from disposal of assets £8,430 124 160 1,068
120,589 233,494 1,526,279
Qutflows from investing activities
Right of uge assets received - non cash 10{a) ] a (2,202}
Acquisition of property, plant and equipment Fia) {1,138.211) (992,196) {1,821.143)
Acquisition of infrastructure B(a) (280,120} (281,883) 1,104 260
{1.418,331) (1,274,079) (2,927 605)
Non-cash amounts excluded from investing activities 25(b) - — 4] - 0
Amount attributable to investing activities {1,297.732) {1,040, 5858) {1,401,326)

FINANCING ACTIVITIES
Inflows from financing activities

Transfers from reserve accounis 27 3 524 109 3,331,454 1,649 167
3.524 109 3,331,454 1,649,167
Cutflows from financing activities
Payments for principal portion of lease liabilities 26{a) 131728} (12.908) {10,127}
Transfers fo reserve accounts 27 18,096,840] 5,789.088 4,744 498
(8, 110012} {5,801574) (4,754,625)
Amount attributable to financing activities {4 585 903) {2,470,520) (3,105,458}
MOVEMENT IN SURFPLUS OR DEFICIT
Surplus or deficit at the start of the financial year 2hic) 2,871,987 68500 750,817
Amount attributable to operating activities 5,837,169 3,442 805 20,852,218
Amount attributable to investing activities {1,297.732) (1,040,585) {1,401 328)
Amount attributable to financing activilies 14,585,803 2,470,520 13,105,458
Surplus er deficit after imposition of general rates 25ic) 2,826,521 ] 16,856 249

This slatement is to be read in conjunction with the accompanying notes.
* Restated - Refer to Naote 29

Wiltiam Buck Audit (WA) Pty Ltd 7
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SHIRE OF COCOS (KEELING) ISLANDS
FOR THE YEAR ENDED 30 JUNE 2025
INDEX OF NOTES TO THE FINANCIAL REPORT
Note 1 Basis of preparation 9
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Note 4 Trade and other receivables 13
Note 5 Inventories 14
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Note 14 Employee related provisions 26
Note 15 Other provisions 27
Note 16 Revaluation surplus 28
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING FART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

1. BASIS OF PREPARATION

\The Anancial repsn of the Shime of Cocos (Keeling) |slands which is a Class 4
Iocal governmeni comprises genaral purpose financial stalements wirch have
peen prepared in accordance with the Local Govemment Ac! 1985 and
accompanying regutations.

Local Government Act 19495 requircments
Secton 6.4(2) of the Loca! Governement Act 1995 tead with the Local
I ! {(Financial h: ¥ Ragulations 1336 p iber Ihat 1he
'nnanual reper be prepared in accordance with the Local Gavernmen! Act
(1995 and, to the extent thal they are not incansislert with 1he Act, the

" 1A ting . The A Aceounting Standards (as
they apply to local gavernmants and not-fec-profit entities) and
Interpretations of the Austratian Acgouating Standards Beard were applied
where no inconsislencies exs!,

The Local Gevernment (Financial Management) Regikalions 1998 apacify
thal vested |and is & right-af-use assel lo be moasured at cost, and is

idered & zero cost ionary lease. All Aghl-cf-yse assats under
ze70 cost concessionary leases are measured ai Zere cost rather than al
fait valua, except for vested imp s on i v land |aases
such as roads, vuildings or elher infrasiructure which continue to be
reporied at fai value, 25 oppased to the vesied land which is measured a
zefn cost. The measuremen of vested improvernents at far value is a
deparlure from AASH 16 which waulkd have required the Lhire to measLre
any vested improvementis at zers cost.

The Local Government (Financial Management) Regulstions 1586 provide
that:

- land and buiidings classified as propery. Manl and eguipment;or

- infrasirusture,; of

- vested fmprovements that the tocal government controls ;

and measurad at reportable va'ue, ara only required to be revalued avery
five years, Rava'uing these non-financial assels evary five years is &
.departure frem AASE 116 Property, Flan! and Eqispmant which would have
retuired the Shire to assess at each reporting date whether the camying
‘amounl o the above mentiened non-financial assets materially diffars from
-their fair value and. if 5o, revalue the class of non-financial assats.

-Accounting policies which have been adopled in 1he preparation of

1his financial repan have been consislenily applied unless slated ctherwisa.

Except for cash flow and rale setling information. the financial repart has

been prepared on (he Bcciual basis and is basad on historical costs,

modified, where applicable, by the measuremen? al fanr vatusa of selected

non-curenl assets, financial sssets and liabilities.

Critlcal and jud

| The preparation of a finansial repart in cenformity with Australign Accounting
ds requIres Im tto meke judgements. eslimatas and

assumptions that effect the applicatian of policies and reponed amounts of

assels and liabililies. intome and expenses.

The and arg based on hislorical
expenimnce and vaious olher factors that are believed to be reasonable
under Ihe crcumsiances; the results of which form tha bas's of making the
judgemenls aboul camying ameunts of assets and Labilities (hat are net
readily apparent from olher sources. Actual results may differ fiom 1hese
eslimates.

A with all estimates, Ihe Jse of diferent assumptions could lead to
material changes in the armounts reported in e financial report.

risk of

The ing are and assumptions ihat have a sig
causing a malenal adjustment 1o Lhe camying amounls of assets and
liatililies within Ihe next inancial year and further information &n their nature
and impact can be found in 1hs redevant note:

« Fait value measuremenl of assets camied a1 reportabls value induding:
+ Property, plant and eguipment - Nate 7
+ |nifrastructure - Mots &

+ Expected credit [¢s5es an financizl assels - Nets 4

+ Eslimated usehu] life of intangible assets - Note 11

el of amploy - Nete 14

» Measuremenl of provisions - Mol 15

Fair value heirarchy information can ke found in MNaote 23

27 JULY 2026

yThe |ocal govarnment reparting entity

All funds through which the Shire controls resources to carmy on s
furetiens have been included in the francial staterments forming par
of this financial fepsr.

"All manies held in the Trust Fund are excluded fram the financ-al

‘statements. A separale slatement of thase mMonies appears at fele 28

of the financial report.

Inttlal ication of L] i

Curing the current year, ihe tollowing new or revised Australian

Ascounling Standards and Interpretations were applied for the

first time.

- AASE 2620-1 Amendments to Ausiralian Aceaunting Standards
- Giassification of Liabifities a5 Curren? or Mon-cument

+ AASE 2022-5 Amendmenis fo Austrafian Accourting Slandards
- Lease Liability in & Sals and Leaseback

« AASE 2022-6 Amendmenis to Ausiralian Accounling Standards
- Won-cument Liabiiies with Cavenanis

L AASE 2023-3 A s to 3 A ling Standard!
- Disclosure of Mon-cument Liabiitles with Covenanls: Tier 2

- AASE 2024-1 Amendmenis to Australian Accounting Standans

S Finance Ar 1is: Tier 2 Digeh

tAASB?OZCi‘Ir i Is fo A fias A ity fard,
- Supptier Finance Amang 1

These amendmenis did not have any matenal impact on the

financial reperl on inilial application.

« A58 202210 Amendments fo Ausiralisn Accounting Standands
- Fair Vafue Measuremen! of Nor-Financial Assets of Not-for-
Froft Fubilic Sector Entiies

These arnendment may resull in changes to the fair value of cerlain

non-financial assels on ravaluation The slandard is applied prospactively

therefore the impact will be quantified upon the nexl revaluation cycle.

Mew accaunting standards for application in future years
.The follewing new accounting standards will have application 1o local
‘governmentin fulure yaars:
» AASE 2{r1d-10 Amendments ta Austraiian Accounting Standards
- Sale or Contribution of Assets between an invesior and its
Associgte or Jent Vaniue
= AASE 2074-4b Amendments to Austratian Accounting Standaros
- Effactiva Date of Amengmants to AASE 10 and AAZE 128
Idefarred AASE 10 and AASE 728 amandments in AASE 201410 apply]
- AASE 202289 Amendmenls ko Austratian Accounting Standards
- Insu@nce Conlracts in the Fublic Sector
- AASE 2023-5 Amandments k6 Austratian Accounling Standards
- Lack of Exchangeakblity
+ AASH 18 {FF) Fresenlation and Disclosure in Financial Statements
- tAppendix D) ffor for-profit entifiac]
+ AASH 18 (NFF/super) Presenlation and Disclosure in Financial Staternenls
- (Appendix £ ffor aol-for-profit 8nd supersnnuation entlies]
- AASE 2024-2 Amendments (o Ausiralian Accounling Standards
- Ctassificabion and Measurement of Financial Instruments

» AASE 2024-3 A f ts i Auslralion A g Slandards
— Annuval trgrovements Volume 77
\Thase tts are net expected to have any mpact

on the financis report on indial applisaton

19

Item 6.2 - Attachment 1

Page 28



AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

O 27 JULY 2026

ISLANI

3

SHIRE OF COCQS (KEELING) ISLANDS
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34 JUNE 2025

2. REVENUE AND EXPENSES
(3} Revenue

Contracts wilh customens

Recoqnition of revenue is dependant on the source of revenue and the assoc ated ferms and conditions assocated walh each sourca

of revenue and recognised as follows:
Revanue calégpor

Grants. subsidies and conthbulions

Fees amd charges - iceaces. registraiions,
appovals

Nature of goods
and services
Cameu ity evenls,
rrinGr tactlitles,
rasearch, design,
Flanning evaluafior
ardl Lervices

When obligations
Lywically satis hied
Cwar lirme

Eunldirg, planning,
dewelaprment and
aninal Mmanagernent.

Single point in time

Returnsirefunds!
Papment terms warraniies
Fiwed terms transkes of  Cordracl abligalionif
tuads based on agread  projact not camplete
milastonas and
reporling

Full paynrent grer io MNere

issue

Timing of revenus
___recognition
Cudpul method based an
projeci milestanes andfar
complelion dele matched
1o perfcmance
obtigalions

On payment of ihe
heence, registation or
approval

Fees and charges - waste management entry \Waste realment, Single point intime  Paymenl in advance a3t MNong G enlry Lo Tacility
fees recycling sng gale or on noemal

disposal service al treding lerms H credit

Adisposal siles proved ed

Fees and charges  sirport landing charges

Feeg and charges - sale of slack

Licensa of 1P Asgpt

Permissicn o use
facllities and n.nway

Single paint in time

Buviation Tyel, kiask
and wisitor centre
slock

Single paint in time

Cantracl o manage  Single point in tirme

Monthly in armears Mone

In full ire advarse, on 15 Refund for feulty goods
day credit

Fizgd fea - Ouarlerly in - None

Cn landingddepariure
£vent

Al poinl of sate

Fixed fee: at date Ihe

the .cc 1op Level advance arangemant was
Drmain and issine: Wamiahle fee | Quarterly entered into.
domain names in @rcesrs. Warinble fee: when

G from with

Revenua recognition

5

in fhe transaction price.

eamed.

Fale revenue was recogrised fiom the rate record as soan as praclicatle after the Shire resoived fa impase rales in the inancial year as well as when
Ihe rate record was amended lo ensure the infarmation in 1he record was cumerd and carmeet.

Revenue recognized during the year under each basis of recogrilian by nature of goeds or senices is provided in the labla below

For the year cnded 3¢ June 2025

Contracls with Capilal Stawiory
Hature customers grantcontribullens reguirements Other Total
] i ] i 3 3
Rates L ] 526,206 Q 526, 205
Granls. subsidies and confributions 4,596,175 @ o] "] 4,986,175
Fees and chames 1.252.257 i [v] g 1,232,257
Inlgrest revenue B o o] 324,157 324,157
Ciher ravenue 4,400,453 o o] a 4,400,453
Capitat granis, subsidies and conributions E ___u 52,169 8] a 57,169
Total 1526 085 =[] B26, 205 25T 11,831,418
For the year ended 30 June 2024
Contracts wilh Capital Slatutory
Mature [ ib qui; Qthar Total
3 & % $
Ratas 2 o 2,458 o 500,450
Grants. subsidies and condbutions 5,186,275 o a o B,186.27%
Fees and charges 1,166,464 L] &,584 [¥] 1,178.348
Intlerest revenue [} ) 12,184 262,533 74717
Ciher revenus 19,119,924 o a [¥] 19,118,524
Capilal grants, subsidies and contributions o dEF, 341 4] 1,037 870 1,525,211
Tolal 26,474,667 AET 341 522,327 1,300,403 28,784 B3
[10
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SHIRE OF COCOS (KEELING} ISLANDS
NGTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20 JUNE 2025

2, REVENUE AND EXFENSES {Continued)

{a} Revanue [Continued)
Note

INLEr8SE revenus

Imterest on reserve accourl

Trade and cther receivables overdue inerest
Other interest revenae

The 2025 arigingl budgat eshmale in relation to:
Trade and otfor receivables ouerdue werest was $3,450

Fees and sharges relating lo rates racafvable
Charges oninstalment plan

The 2025 wiginal budgel estimale in relalan o
Charges on instalment plan was 350

{b] Expenses

Auditers remuneration
- Audit of e Annyal Finaneal Report
- OHher services - grant acquoitats

Employee Gosls
Emgloyas bonetil costs
Drher empoyee coskE

Finance costs

|nle-est and financial charges paidipayable
tor lease liabilities and firancial Jiamilies not
at tair value thraugh profic or loss

Other expenditure
Met Land Trust Contributions
Surrliy EXfENSES

2025
Actus|

224,854
11,388
58,114

24 157

440

55 000
11,330
T 320

3485 547
TA6 456
4,242 (05

414,767
__ZI6BI6
651,663

2024
Aclual
3

B8 385
12,184
T 148

274,717

341

65,000
10,760
75,700

3,510,862
522 388
4 03320

BGE
BG5S

529,564
220,695
750,259

|11
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30 JUNE 2025
3. CASH AND CASH EQUIVALENTS Mote 2025 2024 .

5 §
Cash al bank and on hand 4,245,259 702,833
Term deposis 5 TB4 455 b AED 908
Total cash and cash equivalents 10,029,758 £ 262, 832
Held as
- Unrestricled cash and sash equivalents (1,148 208) {325623)
- Restricted cash and cash equivalents 17 11176666 £ 585,484

10,029,756 £,262 832
MATERIAL ACCOUNTING POLICIES
Cash and cash equivalents Restricted financial assets
Cash and cash equivalents indude cash on hand, cash at bank, Restricled lNnancial asset balances are not available for general use
dapnsils available on demand with banks and other short lerm by Ihe local govermmenl dus (¢ exdemally imposed resticlions.
highly liguid investments that are readily comvetible to known Resinic are ified 1n an ag nt, comtradd or legislation
amounts of cash ard which are subjecl 1o an insigrificant nisk ,This applies to reserve accounts, unspent grants, subsidies and
and which are subject ta aninsiqnificand fisk of changes in value. eantribulions and unspent leans thal have ned been fully expended in

the manner speciiied by the contributar, |egislation or lean agreement,
Bank gverdralts are reported as shart lenm Borrgwings in currert
liabilittes in the statement of financial positien.
Tarm degposits are presented as cash equivalants If they have
a maturity of three months or less from the dale of aoquisition
and ara repayabla with 24 hours nefice with no boss of inlerest.
[12
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SHIRE OF COCOS (KEELING} ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025
4. TRADE AKD OTHER RECEIVABLES __Hete 2025 2024
1 $
Current
Fates and stalulory receivabiles 247 857 154 669
Trade recaivables 4,683,158 3,497 £BF
GST receivable 17,656 14,016
Allowance Jor credit losses of rade recervables 212,850 116 250
4,751,821 3649492
Mon-gurrent
Trade recenatles 11,903,050 14,024,262
11,803,050 14,024,262
Mar-eurrent rade meoeivables ielates to the ameunt of income Lo be receivad by the Shire in relelion to the Management and
Adrrinistraiion of the e Top Level Domain.
Discl of opening and ¢l g refated to with I
In‘armation about receivables from coniracts vith 30 June 30 Jung 1July
cuslomers along with financial assels and associated 2025 2024 2023
liabiities arsing from transfers to enable the acquisilion MHote Actual Actual Actual
or construetion of recagnisable non-finans al assets is: 1] 3 ¥
Trace and other receiva from with customer 4 599,158 3,497,687 277 681
Allowance for credil losses of trade receiva'ss 1212, 850) 16,850 18 850
Tolal trade and other racaivables from conlracts with custamens 4,486 308 3,480,837 260,831
MATERIAL ACCOUNTING POLICIES
Rates and statutory receivables Classification and subsequent measurgmant
Rates and statutory receivables are non-contractual F which are g y fue for wiltin
receivables anising from statutory requitements and inciude 30 days except At bles which are led o bhe
amounts due from ralepayars for unpaid rates and service collectsed within 12 months are classified as cument assats.
charges ard other statutory charges or fines All other receivables such as, defermed pensioner RCs
racaivable after the end of the reporting period are
Rates and statuiory receivables are recognised wien the classifiod &5 non-cureent assets.
taxable event has cocumed and can be measured reliably.
\Trade and cthar receivables are hald with the obiectve
Trade recaivables 1o coklect the contractual cashfiows and therefore the Shire
Trade blas are amounts ble tram contractual rmeasures them subsequently at amontised sost using
arrangements with custamers for goods sold, 2ervices Ihe effective interast cate method.
performed or grants or contibutions with sufficienty
specific perfernance obligations or fer the construction of Due to the short term nature of curert receivablas, their
recognisakla non financial 25sete as part of the ordinary carrying armount is considered to be the same as thed
course of business. fair value. Hon-cLment recevabies are indexed ko
‘inflation, any differerce Between tha face value and fair
Maasrament value iz considered immaterial.
Trade and aiher receivables are recogrised initially at the
ameunt of the transaction price, unless they cortain a
significzant fingncing compenent. and are 1o be
recagnised al fair value.
[13
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SHIRE OF COCOS {(KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

INVENTORIES
Nata 2025 2024
Current H H
Fual and materials 18.781 8751
19,781 8,751

The fallgwirg movemnents in inve Tiones cooured during the year:

Balance at baginning of year 8751 37,054
Inventories expensed duning the year {31,407} {156,497)
Additions te inventory 42 447 164,194
Balance at end of year 19,781 B.751

MATERIAL ACCGUNTING POLICIES
General
Inventories are measured at the lower of cost and net realisable valve.

Nat realisable value is the 25t d selling price In the ardinary course of business lass na esumated costs of completon and
the estimated costs necessary Io make the sale.

|14
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

6. OTHER ASSETS
2025 2024

Other assets - current
Prepayments 44 59 54,660

Accrued income — ] 91,338
44,595 145,098

MATERIAL ACCOUNTING POLICIES

OCthar current assets
Other non-financial assets include prepayments which represent payments in advance of receipt of goads

or services or that part of expenditure made in one accounting period covering a term extending beyond
that period.

|15
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SHIRE GF COCOS (KEELING) [SLANDS

AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

NOTES TC AND FORMING PART GF THE FINANCIAL REPCRT

FOR THE YEAR ENDED 30 JUNE 2025
7. PROPERTY, PLANT AND EQUIPMENT

{a) Movements in balancas

Movement in the balances of each class of property, plant and equinment batween Lhe baginning and the end of {he currant finangial year.

Balance at 1 July 2023

Additions*

Depreciation

Restated Palance at 30 June 20247

Comprises;

Gross balance amount al 30 June 2024
Accumalaled deprecialion al 30 June 2024
Restated Balance at 30 June 20347

Aduitions

Depreciation

(Transters

Balance at 30 June 2025

Caomprises:
Gross Balance amount at 30 Juna 2025
Accumr.ulated daprecialion al 30 Juna 2026

Balance at 30 June 2025

* Restated - Refer {o Note 28

Total grojerty

Buildings -
Work in

Note Land Buildings projgress Total grogeiy

$ $ $ $
350,000 10425161 1.029.833 11,204,904
240,000 120617 TER 748 1,199,365
0 451,565 ] 451,565
540,000 10,084,213 1,818,581 12,552,784
540,000 11,010,858 1,B1B,581 13,469,440
4] 916,646 0 316,646
#ib) 540,000 10,094,213 1,818,541 12,652,704
¥ 185 861 3 7a5,261
Q 454 080} a (454,080}
1] 1,818 581 1818581 £
540,000 11,654,575 [ 12,294 575
540,000 13,025,301 o 13,665,301
0 1370726 O 1370726
T 540,000 11,654 575 o 12.294,575

Tatal
Qther property, property,
Furniture and Plant and . plant and Furniture and plant and
equigmant juif 1t Jui t WIP [ t - WIP quig t
$ $ $ $ s
107372 2,549 959 o ¢ 14,462 325
5,428 502931 103,099 9,32¢ 1.821.143
133,423 554,018 0 3 1,035,008
80,3753 2488872 103,089 8,320 15,244 460
B27 127 3,960,032 103,088 9,320 20,169.018
(548752 3,461,160 1] 43 A, 524,558
BR3TE 2,488 872 103,099 9,320 15.244 460
144,718 787631 (i 1,438,211
[27.737) {517 480) a 1] [998,277)
9,324 103,098 1102,089] 9,320 E
206677 2882142 ] 1] 15,383,294
781,166 B.209.775 4] ] 20,658 242
(574 489 13 337 6330 o ¢ 15272843
206677 2,862,142 'l 13 15,383,394,
|16
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4)' ISLAND

SHIRE GF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

7. PROPERTY, PLANT AND EQUIPMENT {Continued)

(k) Carrying amount measuremeants

Fair value Basis of Date of last
Asset class Mote  hierarchy Valuation technique valuation valuation — Inputs used

i) Fair value - as determined at the last valuation date
l.and and buildings

Independent
Land - market value 3 Income capitalisation approach registered June 2023 Reaference to market rental value
valuers
estimated cvssmable marke datgfor  I"OEpendent
Land - communications 2 G ; registerad May 2024 Prica par hectarg/market borrowing rate
similar items (Net revaluation
valuers
method)
Utllising both observable and uncbservable inputs,
Cost aporoach using depreciated Indepeandant being construction costs based on recent contract
Buildings - non specialised 3 PP 4 oep registered June 2022 prices, cument conditien (ievel 2 inputs), residual
replacement cost . ;
valuers values and remaining useful life assessments (level
3 inputs)
{ii} Cost
Furniture and equipment Cost Cost Acquisition Cost
Plant and equipment Cost Cost Acquisition Cost
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

8. INFRASTRUCTURE
{a) Movements in balances

Movement in the balances of each class of infrastructurs between the beginning and the end of the current financial year.

Other Other
Other infrastructure -  infrastructure -
Infrastructure - Othar infrastructure - works in communications Total
roads infrastructure  Parks and Ovals progress infrastructure  infrastructure
H § $ $ $ $

Balance at1 July 2023 5,752,399 4,010,339 60,000 222949 1] 10,045,687
Additions” 342,548 52.011 0 0 708,701 1,104,260
{Disposals and Write Offs) 0 0] (60,000) 0 0 {60,000}
Depreciation {158,884) {271,536) 0 0 (15,485} {445 915)
Restated Balance at 30 June 2024 5.936,063 3,790,814 0 222 945 B84 206 10,644,032
Comprises:
Gross balance at 30 Juna 2024 6,253,056 4,330,408 Q 222 349 708,701 11,516,204
Accumulated depraciation at 30 June 2024 {316 993) {539,684} 0 = 8] (15,485} {B72,172)
Rastated Balance at 30 June 2024* 5,8368.063 3,790,814 2l 222 949 694 206 10,644 032
‘Additions 280,120 ) 0 o Q 280,120
Depreciation (161.348) {275,722} ol ¢} {189,043} (626,113)
Transfers 222549 [ 0 {222 949 0 ) =)
Balance at 30 June 2025 6,277,784 3,515,082 0 [ 505,163 10,298,039
Comprises:
Grogs balance st 30 June 2025 5,756,125 4,330,488 ol +] 709,701 11,796,324
Accumulated depreciation at 30 Juns 2025 ; 1478,341) 1815.406] ol 4] {204 538) {1,458 285]
Balance at 30 June 2025 6277784 3515082 0 0 505,163 10,298,039

* Restated - Refer to Nate 29
118
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AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025
B. INFRASTRUCTURE {Continued)

(hj Carrying amount measurements

Fair value
Asset class hierarchy
{i} Fair valug - as determined at the tast valuation date

Infrastrusture - roads 3
Other infrastructura 3
Other infrastructure - communications 3

Valuation technigue

Basis of valuation

Dato of last
valuation

Inputs used

Cosl appraach using depreciated
replacement cost (gross
revaluation method})

Cosl approach using depreciated
replacement cost (gross
revaluation method)

Cost approach using deprecialed
replacement cost (gross
revalualion method)

Independanl registered
valugrs

Independent registered
valuers

Independent ragisterad
valuers

June 2022

June 2022

May 2024

Utilizsing both observable and unebservable nputs,
being consiruction cosls based on recenl contract
prices, eurrenl condition {level 2 inputs), residual
values and remaining useful life assessments (level
3 inpuls)

Utilising beth obsenvable and ungbiservable inputs,
being construction cosls based on recent contract
prices, current condition {level 2 inpuis), residvual
values and remaining useful life assessments {level
3inpuls)

Utilising both observable and unobservable inputs,
heing construction casls based an recent condract
prices, currenl condition {level 2 inpuls), residual
values and remaining useful life assessments (level
Jinpuls)

{19
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A2 COCC )§
oy ISLAND
SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025
9. FIXED ASSETS
{a) Depreciation
Depreciation rates
Typical estimated useful lives for the different asset classes for the current and
prior.years are included in the table below:
Asset class Useful life
Land - freehold not depreciated
Buildings - non specialised 10 to 50 years
Land and buildings subject to operating lease term of lease
Furniture and equipment 4 10 15 years
Flant and equipment 4 10 15 years
Sealed roads and streets
subgrade not depreciated
bitumen seals 20 to 80 years
paved roads 50 years
Unsealed roads
subgrade not depreciated
farmatian 30 years
Qther Infrastructure 10 to 50 years
Other Infrastructure - Parks & Ovals not depreciated
|20
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27 JULY 2026

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

. FIXED ASSETS {Continued)

iMATERIAL ACCOUNTING POLICIES

:Initial recognition

An itern of property, plant and equipment or infrastructurs that quaiifies
for recognition as an asset is measurad al its cost.

Upon initial recogrition, cost is determined as the amount paid {ar
.other consideration given) to acquire the assels, plus costs incidental
tn the acquisition. The cost of non-cument assels canstructad by the
-Snire includes the cost of all malerials used in construction, direct
labour on the project and an appropriate proporticn of variable and
‘fised oyerheads. For assels acquired at 2ero cost oF othenwise
:significantly less than fair value, cost is delermined as fair value a1 the
:date of acquisitiorn.
Assets for which the fair value 25 af the date of acquisition 's under
$5,000 are not recognised as an agset in accordance with Local

&G (Financial b I fon 17A{E] These
assets are expensed immediately

Whete muliple individual low value assets are purchased togelner
as part of a larges assel or collechvely forming a largsr assei
exceeding the threshold, the individual assets are recognised as
‘one asset and capitalised

Andividual asaets thal are tand, buildings and infrasiructure acquired
behwean seheduled revaluation dates of the asset class in accordance
swilh Ihe Sture's revaluaticn policy, are recognised sl cost and disclosed
as heing at reporable value.

Measurement after recognition

Plant and equigrnent mcluding fumiture and squipment and right-of-use
assets (o*her than vested impeovemenls) are measured using the

cost madel as required under Local Govemment (Financiat
Managemeni] Regulation 17A7Z), Assets held undes the cost madel
are cariad al cost less accumulated dapreciation and any impanment
_Ineses being iheir reponable value.

Reportable value

-In accorcance with Local Gevernman! (Financial Management}
'Reguran'on 174(2), the carrying amount af non-financial assets that are
land and buildings classified as property, plant and equiprient,
‘Invesiment properties, infrastructure or vested improverments thai the
local govemmient contrals.

Reportable value is for the purpose of Local Government (Financial
'Management) Reguiation 174(4) is the fair value of the asse! at it
last valuation date minus (1o the extent applizat!e) the accumulated
depreciation and any accomulated impairmert los5es in respact of the
non-hnancial as=el subsequent o its last valuation date.

Revaluatien

Land and buildings classified as propery, plant and equipment.
infrastructure o vested improvemants that the lpcal govemment
controls and measured at reportable value, are only required lo be
evalued every five years in aceardance with {he regulatary framowork.
This ingludes buildings and infrastiucture ilems which were

pre-exisling improvements (i.e. vested improvements} on land vested in
the Shire.

Yeh.lst the regulatory framework only réquires a ravaluation lo octur
every five years, il also provides for the Shire to revalue eatlier if it
chonges o do 50

Revaluation {cont'd)

Far land, buildings and infrastructure, increases in ihe carrying
amount arising on revaluation of asset clagses are credited 1o 2
revaluation surplus in eguity.

Decreases thal offset previous increazes of Lhe same class of asset
are recognised against revaluation surplus directly in equity. All other
decreases are recognised in profil or loss.

Subsequent increases are then recognised in profit of 10ss 1o the
extenl they reverse a net revaluation decrease previously recagnised
in grofit or loss far the sarme class of assel.

Depreciation

The depreciable amount of all property. plant ahd equipment and
infrastruclure, are depreciated on a straight-line basis over the
individual assel’s useful lite fram the time the asset is held ready for
use Leasehcld improvements are depreciated over the shorer of
erther the unexpired penod of the lease ar the eslimated usefl lfe of
ihe improvements.

\The aszets residual values and useful lives are reviewed, and

adjusted if appropriate, al the end of ach reponting period.

Depreciation on revaluatlon
When an itern of property, plani and equipment and infrastructure is

evalued, any accumulated depraciatian at the dale af the revaluration

i5 treated in one of the following ways:

{i) The gross carrying amoun' is adsted in @ manner that is

[ istent wilh the r of the carrying amount of the assel; or
{iiy Elirmnatert against the grass carrying amount of 1he assel and the
net amount restated to the revaluad amount of the asset.

Impairment

In accordance with Local Goy t {Financial M
Requlations 17A(4C}, the Shire is not required 1o comply with
AASH 136 Impairment of Assets to determing the recoverat.e amaunt
of its non-financial assets Mat are land or buildings classified as
prozerty, plant and equipment, infrastructure or vested improvameants
that the local government Controls in circumstances where there has
been an impairment indication of a general decrease in asset values.

|t ather circumstances where it has been assessed that ane o mere
of ihese non-financial assets are mpaired, the assel's carrying
amgunk is wiitben down ir Iy 10 its recdr ble amaunt if the
asset’s carrying amount is greater than its estimated recoverable
armeunl

Gains or losses on disposal

Gains and losses on disposals are delerminad by comparing
proceeds with the carrying amounl. These gains and loszes are
included in the statement of comprehensve income in the period
which they arise.

[21
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27 JULY 2026

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

LEASES

Right-of-use aszets

Meovemant in the balance of each class of right-of-use asset batwesn the

beginning and the end of the current financial year

Balance at 1 July 2023
Additions

Depreciztion
Baiance at 30 June 2024

Gross balance ameunt at 30 fune 2024
Accumulated depreciation at 30 June 2024
Balance at 30 June 2024

Depreciation
Balance at 3¢ Juna 2025

Gross balance amount at 30 June 24025
Accumulated depraciation at 30 June 2025
Balance at 3¢ June 2025

The following amounts were racognized in the slatement
of comprehensive income during the periad in respect
of leases where the Shire 15 the lessee:

Depreciaticn gn right-of-use assets
Finance charge on lease liabilities B}
Short-term lease payments recogrisad as expense
Total amount rece d in the stat

Lease liahilities
Current
MNan-current

MATERIAL ACCOUNTING POLICIES

Leases

At inception of 2 contract, the Shire aszesses if the conlract
containg or is a lease A conlract 15, or contains, a lease if the
confract conveys the nght to contral the use of an identifred
for & period of time in exchange for consideration

At the commencamen date, a right-of-use asset is recognised
at cost and leage liability at the present value of the lease
payments that are not paid at that date, The lease payments are
discounted using the interest rate implicit in the lease, if that rate
can he readily determined, If that rate cannot be readily
determined, the Shire uses its incremental barrowing rate.

All contracts that are classified as shart-term leases {i.e. a lease
with a term of 12 months or [ess} and |eases of low

value assets are recogrised as an aperating eéxpense on a
straightdine basis over lhe term of the lease.

Details of individual lease liabilities required by regulations
are provided at Note 26(a).

t of comprehensive income

Right-of-use

assals - Total right-of-use

Note Buildings assets

$

41,419 41,419
2,202 2,202
(11,891} (11,891
31730 31,730
61,607 51,697
29,967 29,967
31730 31,730
12,002 112 002
18,728 19,728
#1.687 61,657
141,969 141,569
18,728 19,728

2025 2024

Actual Actual

S ¥

(12,602} {11,891
26ia) {584} {B6E)
518601 50 475
(§4,446) (73.235)
13,229 12.908
52710 18,764
26(a) 18,500 g7z

Right-of-use assets - measurement

:Right-of-use assets are measured at cost. All right-of-use assats
\lother than vested improvements) under zero cost concessonarny
leases are measured at zero cost {i.e. not recognised in the
‘Statement of Finangial Positicn). The eéxception is vested
improvements an concessionary [2nd I2ases such as moads,
ibuildings or cther infrasiruciure which are reponed at far value.

(Refer to Nate 4 under revaluation fior details on the material
accounting policies appiving o vested improvements.

Right-of-use assels - depreciation

Right-of-use assets are depreciated gver the lease term or
useful life of the underlying asset, whichever is the shorter.
Where a lease transfers ownership of the underying asset,
or the cost of the right-of-use aszet reflects that the

Shire anticipates to exercise 8 purchase aption, the
specific assel s depreciated over the useful life of the
underlying asset.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

INTANGIBLE ASSETS

Intangible assets
Non-current

Computer software developmert
Less: Accumulated amorntisation

Movements in balances of computer software
duning the financial year are shown as follows:
Balance at 1 July 2024

Amaortisation

Balance at 30 June 2025

TOTAL INTANGIBLE ASSETS

Ameortisation

2025 2024
Actaal Actual
$ §

5,000 5,000

20000 . 1,000
3,000 4,000
4,000 5,000

11,0001 11,0000
3,000 4,000
3,000 4,000

The estirated useful life of intangible assets is 5 years for the current and prior years.

‘MATERIAL ACCOUNTING POLICIES
.Computer software

Costs associaled with maintaining software
programmes are recognised as an expense as
incurred. Development costs that are directly
attributable to the design and testing of identifiable
and unigue software products controllgd by the
the Shire are recognised as intangible assets where
the following criteria are met:

- it is technically feasible to complete the software
50 that it will be available for use;

- managermnent intends to complete the software
and use or sell it;

- there is an ability to use or sell the software;

- it can be demenstrated how the software will
generate probable future economic benefits;

- adequate technical, financial and other resources
to complete the development and to use or sell

‘the software are available; and

- the expenditure attributable fo the software during
its development can be reliably measured.

Computer software (continued)

Directly attributable costs that are capitalised as
part of the sofiware include employee costs and
an appropriate portion of relevant overheads.

‘Capitalised development costs are recorded as

intangible assets and amertised from the point at
which the asset is ready for use.

Amortisation

All intangible assets with a finite useful life, are
amortised on a straight-line hasis over the individual
asset's useful life from the time the asset is held ready
for use.

The residual value of intangible assets is considered
to be zero and the useful life and ameortisation method
are reviewed at the end of each financial year.

Amortisation is included within depreciation in the
Statement of Comprehensive Income.
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TRADE AND OTHER PAYABLES

Current

Sundry creditors
Prepaid rates

Statutory liabilities
Bonds and deposits held
Acerued expenses

MATERIAL ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are initially recognised at fair value
when the Shire becomes a party to the contractual
provisions of the instrument.

Non-derivative financial liabilittes {excluding financial
guarantees; are subseguently measured at amortised
caost.

Financial liabilities are derecognised where the related
obligations are discharged, cancelled or expired. The
difference between the carrying amount of the financiai
liability extinguished or transferred to another party and
any consideration paid, including the transfer of
non-cash assets or labilities assumed, is recognised in
profit or loss.

Statutory liabilities

Statutary liabilities, are amounts owed to regulatory
authorities due to statutory obligations such as FBT and
PAYG. G8T payable is offset against GST receivable and

2ny net GST payable is includad as a statutory liabilty.

27 JULY 2026
2025 2024
] $

507,175 403,321

9,814 14,521

15,468 a

42,697 36,848

90,440 0
665,652 454 B0

Trade and other payables

Trade and other payables represent liabilities for
goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise
when the Shire becomes obliged to make future
payments in respect of the purchase of these
goods and services. The amounts are unsecured,
are recognised as a cument liability and are usually
paid within 30 days of recognition. The carrying
ameunts of trade and other payables are
considered ta be the same as thair fair values, due
to their short-term nature.

Prepaid rates

Frepaid rates are, until the taxable event has
occurred (start of the next financial year),
refundable at the request of the ratepayer. Rates
received in advance are initially recognised as a
financial iability. ¥when the taxable event occurs,

‘the financial liability is extinguished and the Shire

recognises income for the prepaid rates that have

inot been refunded.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2028
13. OTHER LIABILITIES 2025 2024
H $
Current
Centract liabhligs 117.281 102511
117,981 102,511
Reconcillation of changes in contract liabilities
Cpening balance 162,511 160,400
Addilions 117 %81 102,511
Revenus from contracts with customers ingluded as a coniracl
ligtyility at the start of the pericd J102.511) 160,400
117.9891 102,511
MATERIAL ACCOUNTING POLICIES
Contract liabiiltlas
Cantract ligtilities represent Ihe Shire's cbligatian to transfer gogds or services ta a customer for which the
Shire has received consideration from the customear.
Contract izbilities represant obligations which are nol ye! salisfied. Contract figbilities are recognised as revenue
when the performance obligations in the contraci are salisfied.
| 25
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AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

COCC )§

ISLAND

SHIRE OF COCOS (KEELING) ISLANDS

27 JULY 2026

NOTES TQO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025
EMPLOYEE RELATED PROVISIONS
Employee related provisicns

Current provisions

Employee benefit provislons

Annual leave

Long service leave

Emptoyee related other provisions
Employment on-cosls

Total current employee related provisions
Non-current provisions

Empicyee benefit provisions

Long service leave

Employee related other provisions
Employment on-cosls

Total non-current employee related provisions

Total employee related provisions

2025 2024
[ $

220,802 209,240

215,634 230,529

436,436 439,768

bi 75515 58,852

75,915 58,852

512,351 488 621

= 57 537 44 111

57537 44111

5,315 570 1

6,315 5,701

-5 63,852 49812

576,203 548 433

Provision is made for benelils accruing to employees in respect of wages and salaries, annual leave and long service
leave and associated on costs for services rendered up to the reporting dale and recorded a3 an expense during the

petiad the services are delivered.

Annual leave liabililies are classiied as currenl, as there is no unconditional right 1o defer settlement for al least

12 months after the end of Ihe reporting period.

MATERIAL ACCOUNTING POLICIES

Employea benefits

yThe Shire's obligations for employees’ annual teave, long service
leava and ather employes kave gntillements are recognised as
employee related provisions in the Staternent of Financial
Position,

Short-term employee beneflta

Frovision is made far the Shire's obligations for shart-term
employee benefits. Short-tarm employee benefits are benafits
{other than lermination benefits) that are expecied to be setled
‘wholly befare 12 months after the end of the annual reporting
‘period in which the employees render the related service,
Jincluding wages, salanies and sick leave. Shon-lefm employee
;Deneﬁts are measured at the {undiscounted) amounts expected
te be paid when the obligatian is seftled.

The Shire's obligativns for shor-term employes benefits such as
wages, salaries and sick leave are recognised as a parl of
-current trade and other payables in the statement of financiai
‘position.

Cther long-term employee benefits

Long-term employee benefits provisicns are measured al the
prasant value of the expecled fulure payments to be made to
employees. Expecled future payments incorporate
anticipated fulure wage and salary levels, durations of
senvice and employee departures and are discounted al
rates determined by reference o market yiekis at the end

of the reparling pericd on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefils are
recognised in profit ar kess in the periods in which tha
changes aceur.

.The Shire's ohbilgalions for long-term employes benefils are

presanied as non-cument provisions in its slatement of
financial position, excepl where the Shirg does not have an
unconditional right to defer settlement for at least 12 months
afler the end of the reporling pened, in which case the
obligations are presented as curment provisions.
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27 JULY 2026
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-y ISLAND

SHIRE OF COCOS (KEELING) ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

15. OTHER PROVISIONS

2025 2025 2024
Provision for
relocation
eXpenses Total Total
$ $ $
Opening balance at 1 July 2024 0 0
Additional provision 50,000 50,000
Balance at 30 June 2025 50,000 50,000
Comprises
Current 50,000 50,000
50,000 50,000

MATERIAL ACCOUNTING POLICIES
‘Provisions

Provisions are recognised when the Shire has a present legal or constructive obligation, as

‘a result of past events, for which it is probable that an outflow of economic benefits will result

and that outflow can be reliably measured.

Provisions are measured using the best estimate of the ameunts required to settle the

obligation at the end of the reporting period.
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

16. REVALUATION SURFLUS

2025 2025 2024 2024
Opening Closing Opening Closing
balance balance balance balance
5 $ $ $

Revaluation surplus - Land 350,000 350,000 350,000 350,000
Revaluation surplus - Buildings 6,142,253 B,142253 6,142,253 6,142,253
Revaluation surplus - infrastructure - reads 278,181 278,181 278,181 278,181
Revaluation surplus - Other infrastructure 2,769,960 2769960 2,769,960 2769560

9,540,354 9,540,394 9,540,394 9,540,394

|28

Item 6.2 - Attachment 1 Page 47



AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

,/_:_: (_'()C()Q 27 JULY 2026
- ISLAND
SHIRE OF COCOQS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025
17. RESTRICTIONS OVER FINANCIAL ASSETS
2025 2024
Note Actual Actual
§ $

The following classes of financial assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
- Cash and cash eguivalents 3 11,176,666 8,588,455

11,176 666 5,588,455
The restricted financial assets are a result of the following
specific purposes to which the assets may be used:
Restricted reserve accounts 27 11,058 675 5,485,844
Confract liabilities 13 117,991 102,511
Total restricted financial assets 11,176,666 6,588,455

18. UNDRAWN BORROWING FACILITIES AND CREDIT
STANDBY ARRANGEMENTS
Credit standby arrangements
Credit card limit 40,000 40,000
Credit card balance at balance date 120,217) {17,376)
Total amount of credit unused 19,783 22,624
129
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SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

19. CONTINGENT LIABILITIES

The Shire is not aware of any contingent liabilities as at 30 June 2025 (30 June 2024 nil),

20, CAPITAL COMMITMENTS
) ’ 2025 2024

Contracted for:
- capital expenditure projects 0 15172

- plant & equiprment purchases o] 2,242
0 17,414
Payable:
- not later than one year 0 17,414
| 30
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21. RELATED PARTY TRANSACTIONS
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ISLANI

AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

SHIRE OF COCOS (KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

Fees, expenses and allowances to be paid or

{a) Council member remuneration

reimbursed to council members,

Prestdent's annual allowance

President's meeling aftendance fees
President's conferences and iraining

President's travel and accommaodalion expenses

Deputy President’s annual allowance

Deputy President's conferences and training
Deputy President's lravel and accommadation expenses

All other coungll member's meeting atlendance fees

Adl olher council members ICT expenses
All other council member's training and conference expenses
All other council member's travel and accommodation expenses

{b] Key gemenl por

The lotal of compensation paid 1o KMF of the

1 {KMP}) e

Shire during the year are as follows:

Shori-term emplayee benefits

Posl-employment henefits

Employee - alher lang-term benefits

Council mermber costs

Short-term emplopee benefits
These amounts include all salary and fringe benefits awarded to KMP except for delails in
respecl to fees and benefits paid to council members which may be separately found i ihe table atiwe.

Post-gmployment benefits

p

en

2025 2025 2029
Note  Actual Budget Actual

§ H $

7.375 7,000 5,500

7,375 7.000 5500

] 1,500 .0

. 10,862 13,000 3,252

26612 28,500 14252

7.375 7,000 5500

0 1,000 o

5,085 7,000 3,252

12.470 15,000 8,752

36,875 35,0040 27,600

4 i} 4,539

0 5,000 220

256875 35,000 39,603

62,750 75,000 71,852

21(b) 100,832 118,500 84,955

707.069 827,065

82,313 105,483

6,000 13,304

2147} 100,832 94,956

BYG, 244 1,040,808

These amounts are the current-year's cosl of Ihe Shire's superannualion contributions made during the year.

Other lang-term benefits

These amaunls represent annual leave and long service leave enliiements aceruing during the year.

Councll member costs

These armounts represenl payments of member fees, expenses, allowances and reimbursements during the year,

27 JULY 2026
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SHIRE OF COCOS (KEELING} ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

21. RELATED PARTY TRANSACTIONS (Continued)

{c) Transactions with related parties

Transactions between relaled parlies and Ihe Shire are on normal commercial lenms and conditions, no more favourable than
thase available lo gther parties, unless olherwise stated,

Ne outstanding balances or provisions for doubtful debts or guarantees exist in relalion to related parties at year end.

‘In addifion le KMP compensation above the fallpwing transactions 2025 2024
accurred with related parties: Actual Actual

¥ %

Sale of goods and services 250,020 120,125
Purchase of goods and services ¥} 870
Short term employee benefits - other related panies 348,106 551,921
Payment of council member costs - Refer to Nole 23{a) 100,332 94,956

Amounts cutstanding from related parties:
Trade and other receivables 13,958 17,227

{d) Related parties
The Shire's main related parties are as follows:

i Key management personne!
Any personis) having authority and responsibility for ptanning, directing and controlling the activilies of the
Shire, direclly or indirectly. including any council memeper, are considered key management personnel.

i, Other Refaled Parties
There were no such partiss requiring disclosure dupng the current or prévious year.

Wi Entities sutyect to significant influence by the Shire
There were ng such entities requinng disclosure during the current or previous year
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SHIRE OF COCOS {KEELING) ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

22. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

No matters of circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Shire.
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. OTHER MATERIAL ACCOUNTING POLICIES

ia) Goods and services tax (35T}

{Ravenues, Expances and assels are recoqnised net of the ameount of GST,
|except where the amounl of GST incwmed 5 nat recoverable from the
iAustralian Taxetion Office (ATO).

{Receivables and pavables are stated inclusive of GET recoivable of payabi:
\The net amount of GST recoveraie from, er payakde (o, the ATO 15 inchded
-wilh receivables ar payables in the statemrent of financial position

iCash flows are presenied on a gross basis, The G3T companents of cash
Alows ansing from imeesting of financing actities which are recaverable from,
ior payeble o, the AT are presented as operating cash flows

1) Current and non-turrent classification

The assed of Bability is classified as curmend il it is expected lo be seiled
within the nexl 12 morths, being the Shire’s aperational cycle, In e case of
liaklities whare the Shire dogs nol have the unconditarsl rghd to defer
setlemend beyond 12 months, such as ves'ed long senace feave, the babifty
is classified as cumem even if not expected o be satiied within the next 12

27 JULY 2026

i) Fair vaiue hicrarchy
AASE 13 Fair Value Measuement requires Ihe disclosura of fair valus mformation

‘by level of lhe fair valie h y, which n Tair vebue et inlo
ane of three possible levels based an the lwast level thal an input that is
significant I the £an be ised Inlo as follows:

Laveal 4

Measurernents based on quoted prices {unadiusted} in active markets for
idendical aszets or liahillies 1hal the entity can access at the measwnement daia.

Level 2
heasuremneants based on impuis ather fhan quoted prices mowded in Level 1 that
arc obsereable for e asset of llabaty, eilrer diracthy of indlreciy.

Level 3
Measurernents based en Lnobservabla [npts for tha asset ar liabiliky.

The fair values of assets and bablities that are not Iraded in gn elive markel are
determined using ane or mare valuawon lechniques. These valation lechniques

MONINS. Aventaries Neld 10f trading are a8 current of L
based on the Shire’s intentions 12 release for sale

&) Rounding off figures
All figures shown In this arnual financial report, other than a ratz In the dollar,
are rounded o the nearest doler. Amounts gre presended in Austraiian Dollars.

dj Comparalive Tigures
Where required, comparative figures have besn adjusted to confarm wilh
changes in presentation for the coment fnancial year.

When the Shire applics @n accounting policy retrospeclively, makes 8

i of ties items in ils financia! statements thal
‘hgs a malerisl effect on the slalement of fingnrial position, an additicnal
{inirdd) Statermenl of Financal Pasition a5 af the baginnicg of the preceding
perad In add:ian e e minfmum com parallve financial report |3 presesied.

#) Budget comparative figures

Unlgss olherwise slated, he budget comparative guies Shown it 1his annaal
finarcial repo relate Io the orginal budget estimate for Ihe relevan! ilem of
dizclosure.

I Superannuation

Thc Shere contribules to a number of Supcranmuaion Funds on bahalf of
employees. All {rvs to which the Shire contribules are defined comribation
.planz

g1 Falr value of asgels and llabltles

Fair value it the grice tnet ihe Shire would receive 10 sell the asset or would
have ta pay 1o ltansler a liability, in an srderly fi.e. univroed) ransactisn
between independent, knowledgeatla and wilkng market paricipanis &L ke
meAsuremand tate.

A5 taw valre |3 a market-based measure. the closest equlvakent observable
-riarket piting information is wsed o fair value. Adj s 1o
MArket values may be madt havrng regasd lo th charactedstics of he
specific asset or liability. The fekr values of assets that are not traded in an
active markes are determined using are of more vabalion techhigues. These
valuation tectininas maximize, 1o the axtar possible, tha use ol abservable
market data.

To the extent possibla, markel miarmation s extracted from eithar tha

principAl market for Ine Aaset or liabidity [i.e. the market with the greatest
wvolene and bevel of activily far the assed or habiity} ar, in the absence of such a
Markat, Ihe NToe! advantaiecus manket avaliabla to e enfity al the end of the
reparting periad (i, the market that maximises he receipls from {he sale of the
asse alter takag ints ascocunt transaction costs and Iranspar cosis).

For nan-financial aszels, Ihe fair value measuremend alsp 1akes into account
a markat paricipant's ablity 10 use the assat nats highest and besl e or
to sell il 1o anather markel parfcipant fhat would use Ihe assetan ils highest
and best use

h] Interesl revenus

Intarest revenue is cakculated by applying Ihe affaciive iMerest rate bo the
Qroas canying amaount of a firancial assat measured Bl smortised cost
except for financial assels thal subsequently become credit-impaired  For
credi-impairad financial assels the affective intaras! rate is applied to the
ne carying arraurt of the financial assed {afler deduchian of the oss
allowanced

o the extenl pozsible. the use of ehservable market data. If all
sigaikcant inputs required 16 Measure fa7 value are observeble, Ihe assed or
liakilily is incleded in Level 2. one or meore significant inpuls are not baged on
abservable markel data. the asset or liability 15 included in Levet 3.

Waluation techniques

Ihe Shire salects a i ique that 5 i the cEcwmst

ared for which suibcient data is availabde lo measure fair value. The availakilily of
sufficient and relevan data primanly depends on the specific charactarstes of
ra assel or liablity Being . Tha ion lechmigues selected by the
Shwe are consistent wilh one & mone of 1he fallewing valuaiion approaches;

Market approach
Waluation lechniues Inal use praoes amd other relevard infoomatian gererated by
markel iransactons for kentical or sirmilar assets of ligbilives.

Income approach
Waluatien lechniaues thal convert esimaled fusure cash flows or ncome and
mEpENses Mo a sngle discounted presedt value,

Cost appraach
Wahuaticn lechniques Iha! reflect tha curmen] replacamernt cost of the service
capacily of an asset

Each vaiation ‘echnique requires Inputs that efect the assumpfions that

buryers and sellers would Use when pricing 1he assel o liability, including
assumplions abaut risks. Vhen selecting a valualion echnique. the Shine givas
prarity ta Ihosa i that ise tha use of ab e inpuis and
minimese the wse of unobservable inpuls. Inputs thal are developad wsng marked
deta (such @z pubdicly avai inf Fon O Bclual tons} and rafkect
the assumptions Lhal buyars and sellers would gererally use when pricing the
assel or [akikty are considered obseevable, whercas inpuls for which markat
data |5 ot evedsble and are developed using the best Information
availatie about SLEh ASSLAMplions ars considered unobservahle.

it Impalrment of asests

In acemrdance with Austratian Accourding Slandards Ihe Shires assels, cther
tharn i ies, are d at each ing date to dotormine whelher
theira is any Indicalion they mey be mpairad.

‘Where such an indicafion exists, an impalrment 1est is camed oul on Ihe asset
by ceamiparing Ihe recoverabie amount of the assel, being the hegher of the
assel's fair value less costs 1o sell and value in wse, 1 tha asset' s Camrying
amou except for rar-finencial essets hat are:

- - {and and buldig s classified as prapery, plenl and equipmen;

- infrastructre; or
- vesled improvements That U local govemment controls, in
cirournslareas where {here has been an impairment indication of B general
decrease in assel values.
Thase son-financiel assats are
framewerk detaded o hate 9.

in Accordance wilh the regulatary

Any excess af Ihe asset’s carmying amognl over its recoverable amount is
recoqnised immediately m prefl or kss, unless he assel is camied 8t & revelued
AU in accordarce with anoihar Standard (e.9. AASB 116 Property, Plant
and ) wherehy arty i Inss of a assel is treatad as
a LTE0 in wilh Lhal ather Sdandwd.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025
24, RATING INFORMATION

{a} General rates

RATE TYPE

Rate description __Basis of valuation
GRY - Gereral Developed Gross rental valuation
GRY - Wacanl Land Gross rental valuation
GRY - Busiress Gross rental valuation

Total genersl rates

Minimum payment

RV - General Developed Gross rental valuation
GRY - Macand Land Grozs rental valuatian
GRY - Business Groas rertal valuation
Tolal minimum paymenis

Total general rates and minimum payments

Concessnais
Total ratas

{b} Rates related information
Rates instalment mnterest
Rates overdue imerast

“Rateabla Valug at time of raising of rate.

AGENDA OF THE AUDIT, RISK AND IMPROVEMENTS COMMITTEE MEETING

2024725 2024126 2024125 2024125 202425 2024725 202425 2023124
Kumbigr Actual Actual Aciual Actual Budget Budget Budget Aitual
Rate in of rateakble rate interim total rate interim total tatal
$ propertics value”® _revenue rates revanug TEvEnuE __rate revenue revenue
] S ] 5 3 3 $
01244 183 2,120,380 238415 [ 338415 334418 o 338415 3292371
02483 15 44,400 11,025 v} 11,025 11,025 03 11,025 10652
01312 LE] 1,151,675 151,139 1,636 152778 151,138 1] 151,339 141,290
248 3996, 755 S00,579 1,638 502,215 500,578 o 500,579 481,213
Minimum
paymeit
e
B10 4 3,540 3240 L+ 3,240 3,240 4] 3,240 23129
810 S 16,120 4,550 L] 4,550 4,550 a 4,550 4.400
B a0 72,804 18,200 o 16,204 15,200 [+] 15,200 14 820
29 43,264 23590 [} 23,990 23 930 0 23,990 22,340
275 4,009\_019 524589 1.628 526,208 524 56 o a4, 569 SOHES53
i 0 13,004
526,205 524 569 500 459
1,380 1,000 1,343
10.008 2,450 10,841
|35
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NOTES TQ AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

25 DETERMINATION OF SURPLUS OR DEFICIT

{a) N h 1: ] from op ing activities

The fallewintg Aan-Gash reve e or expenditure has been excluded
from amounts afribulatle to operating activities wilnin the Statement af
Firancial Acthaty in di with Fi gl v R tion 32.

Adjustments to cperating activities
Lese: Profi: on asset disposals
Less: i b an liadsiliti raled wilh restncted cash
Add: Loss on disposal of assels
Add: Depreciation
Nen-cash movements in assals and habulities:
Mon- Current Debiors
Employes banalt provigions
Non-cash amounts excluded from operating activities

{b) Non-cash amounts excluded from investing activities

The fallowing non-cash revanue or axpenditure has been axciuded
from amounts attributable to i L ivities within the it
of Finansial Aclivity in accerdance with £ i Raguiation 32

Adjustments to investing aclivities

Property, plant and equipment received for substantially less than lair value
Infrasiruciure received for subslantially l6ss than fair value

Nen sash capital grants, subsities and contributions

Nen-cash amounts excluded from { g

ic} Surplus or deficit after imposition of peneral rates

The fotlowing cument agsets and liabilities have been excludad

from the net cument assets used in the Statement of Financial Activily
in accordance wilh Financia! Management Regulalion 32 1w

agree 1o the surplusideficity after imposilion of general rates.

Adjustments to net current assels

Less: Reserve accounis

Add: Current ligbilities not expected 1o be cleared at end of year
- Currenl porion of lease liakilities
- Ernployee beneflt provisions in Reserve
- Other provisions

Total ad)usiments to net current assets

Met current assets used in the Statement of Anancial activity
Total current assets

Trade receivables {non curnant)

Les=: Tolak curient |iakilities.

Less: Tolal adjustmants to net current assate

Surplus or deficit after imposition of general rates

2024425
[30 Juna 2026
carrigd
Note forward]
]
(68,430}
37.705
L]
(a} 1,638,592
4 2121212
14 14,040
742919
Tlay q
Bla} 0
)
27 {11,058 675)
10{b) 13,229
384 465
a
{10.660,981)
14,845,665
a
{1.359.163)
10.660,981)
= LA TE A ]
2,825,521

2024725
Budget
(30 June 2025
carried
forward)

$

120,500)
[

44 BEG
1,504,592

L1}
17 200
1,545,952

oo

(8,021,785}

13,185
379,784

/]
(7,528,830}

8,313,793

1]
(684,963}

7,528,830
a

2024125
{1 July 2024
carried
forward|
H

0
0

61,088
1,497 814

o
1 225
1,547 E57

oo

{E,4B85,944)

12,508
246,761

{€,126,275)

10,066,952

0
(1,0688,730)
&, 126 275
2,671,987

2023124
{30 June 2024
carried
forvard)
$

0
0

61,068
1,497 Bi4

o
11,228
1,247 857

290,000

709,701

539 701
o

(5,485, 944}

12,908
246,761

0
{6,126,275)

10,066,592
14,024,262
{1.068,730)
B 126 275
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SHIRE OF COCOS {KEELING) ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

26. LEASE LIABILITIES

|a) Leaze Llabilitles

Principal at 1 New leases
Furpase Hote July 2023
3
Shire Office - Wesl |stand 41,789 43
Total 41,7939 ¥}

Horrowing finance cost payments

Furpose Laan numbar __Institution

Shire Ofice - Wast Island

B0z20 J
Total

Total finance cost payments

Princpat
repayments

durlng 2023-24  during 2023-24
3 3

10127,
(13,127

Inlerask rate

2.4
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Acual

Bud'et
Principal Principal
Principal at 38  MWew leases repayments Princlpal at Principai at1 HWew leases repayments Principai a1
June 2024 durng 2024-25  durdng 2034-25 50 June 2025 July 2024 durlng 2024-29  during 2024.25 30 Juhe 2025
5 5 ¥ $ 3 3 5 $

31,672 0 13,1721 18 500 21671 Q 12,908 12753
31672 [ 13.172) 18,500 31671 0 {12.508) RENK

Date final Aciual fer year  Budget for Actual for yesr

payment = endlng year ending shaing
due 30 Juno 2025 30 June 2025 30 June 2024
I s ) $

1112028 584 B2z BEE

EB4 H22 BEE

564 B2 a6d
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025 2028 2025 2025 2025 2625 2025 2023 2024 2024 2024 2024
Actual Actual Actuat Actual Budget Budget Budget Budget Actual Actual Actual Achual
opening transfar transfar ing pening fi f losi pening t fi t fi losing
27. RESERVE ACCOUNTS balance ta {from} balance balance to [fromi balance bal to {from halance
3 L H $ § $ ) § 3 % H
Restricted by council
{a} Leave reserve 352 584 21.681 o 384,4B5 . 382,584 17,200 a 379,784 344 623 17,961 ) 362 504
{b} Flant Reserve A8E 465 TE.B44  (7E4.612} 1012697, GBS 465 545558 {520,000 1,012,023 4773 512,064 (502.930) 956 465
{cy Building Resenve 1,610,354 A7H756 {198,820} 4, 7HT 280 1,610 354 330632 {260,421} 1,660,955 1,236 428 238,528 115.000) 1,610,364
{d} Furniture and Equipment Reserve 41,961 13,228 a 55,289 41.961 19,386 (17,957} 43,400 13,782 23,169 3 41,561
B Self nsnrance Resorse 105,338 fi.628 1] 116,486 - 109,838 4,040 ¥ 113838 104 401 5,437 a2 10%,B35
I Cermrmunity Resarve S17. 796 31,248 0 543,049 517796 24,000 i3 541,754 49t 853 25,43 a 517,746
oy Climala Agaption Resarve 1,101 5,488 1] 96,599 1101 3,200 L] ad 301 B& 585 4,516 a a1,101
(R} Land Trust Administration Reserve B4 083 a o 84,083 34093 100,800 q 134 8B3 B &S00 3,583 a B4 083
iy ‘Waste Managemant Reserve LI} 1,042,755 (1.042,753) L o 451,480 (491,080} a o TO2056 702 058) 4]
iv 1T & Cormunication Feserva 2 448 262 5,698,804 (1527916} B 818,252 1,526,505 4,130,000 {2,021,996) 3,634,508 0 2877 443 1429187 2,448 263
(k) Infrastrocture Reserve 233500 126,009 Q353500 233,500 123,200 1 356,700 1] 233 500 Lt] 233,500
6485 844 B.086.B40 (3524108) 11008675 5,564 187 5789066 {3,331,454) B,OZ1,7BS 3,380,613 4,744 438 (1,549 167) 6,485 544
All rese ves are supparted by cask and ecash equivalents and linanclal assets at amanised costand are rastriclad within aquity as Resarve accounts.
In aceardance wih sanel rassulens or adopled budgedn ralatian to sach reserne account, the purpese for which the reserves are set aside and therr anticipated dats of use are as fcllows:
Name af resarve account Purpoze of the reserve account
Restricted by council
(3} Leave n:serve - to be used to fund an-ual ard long service leave requiremens,
by Plart Reserse - 10 ba used for the purchazc of major plant.
() Building Reserve - 10 ba usad for the construction of Counol buildings.
(4 Futnitues and Equipmant Reserve - to be used for the purchase of fumniture and office egquipmenl.
(e} SelfInsirance Resene - 1o he used to ensure that Councld has suflicient cover an all insurarce policies.
% Community Rezarse -1z be used for the davalopment of Horra Island facilibes and infrastructure.
(ay Clmatc Adaption Rescree - 1o be yoed for the purpose ol providing for the neads of Climate Adaptation in the fulure.
(hy Land Trusl Administration Resere - {0 be used to provide funds for the future administration and winding-up of the 1979 ang 1984 Land Truste,
i Waste Manggement Resarve - {0 be uged for bin collection and ransfer stalien gate fees to be used b fund waste managament oparating and capital cosls.
i) IT & Comruynicaton Reserve - o be used for Contracied |CT income and costs. communication'cgnnectivity improverment iniliatives and othar island wide initalives.
(k] Imfrastructure Reserve - to be used for fulure Shire infrastructurs projects.
| 38
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28. TRUST FUNDS

Transactions related to, and Funds held at balance date which are required to be held in trust and
which are not included in the financial slatements are as follows:
STATEMENT OF COMPREHENSIVE INCOME LAND TRUST 1979 LAND TRUST 1984
for years ended. 30 June 2025 30 June 2024 30 Junge 2025 30 June 2024
Revenua
Contributions 3585814 402 255 29,351 127,309
Rent revenue 675,718 453,233 i 0
Fees and Charges 1} Q 145,399 156,126
Olher revenue 102252 102 456 1] - 0
Total 1,136,885 1,002,944 175,750 283,435
Expenses
Employee, Materials and Conlrast related {756.511) {627,241} {122 400} (56,755}
Utility charges {B7.797) (59,621} 16,803} {6,728}
Deprecialion on non-current assets {1,690.411) (1,690,412} {267 219) (250,861}
Insurance expenses 1312,577] 316,081) 145,547 - 46,547
Total 12,827 296| {2,693 255} 1442969 1268 991
Total comprehensive incoms for the period {1,650,411) (1.690.411) (267,219) (85 556)
STATEMENT OF FINANCIAL POSITION

30 June 2025 30 June 2024 30 June 2025 20 June 2024
NON-CURRENT ASSETS
Property, plant and equipmean! 44 639,536 46,320,047 7,892 520 8,159 746
TOTAL NON-CURRENT ASSETS 44 £39 536 46,320,047 7,892 529 8,159,748
TOTAL ASSETS 44,639,536 46,329,947 7.802 520 8,159,748
EQUITY
Retained surplus (3,733.4770) {2,042 368} (562,508} {295,289}
Revaluation surplus 48,372,813 _ 4B372815 8.455.037 8,455,037
TOTAL EQUITY 44,630,535 46,29.94? 7,892 529 8,159,748
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29, CORRECTION OF ERROR

During the financial year ended 30 June 2024, the Shire executed an asset transfer deed with a third party pursuant to which
certain assets, being |T infrastructure assets and a property [the Assets), were transferred to the Shire. This assel transfar was
incorrectly not recognised in the Shire's financial slatements for the year ended 30 June 2024,

As a consequence of the above, the Shire has determined that:
{a) As at 30 June 2024:
- Infrastructure assets were understated by $694 206,
- - Property, plant and eguipment were understated by $290,000.
- Retained surplus was understated by $984,2086.
{b) Fur the year ended 30 June 2024;
-Depreciation expense was understated by $15.495.
-Capital grants, subsidies and cantributions were understated by $9%9, 701

The financial impact of the correclion of the zbove error is presented below:

2024 2024
Statement of Comprehensive Income Reported Restatement Restated
{Extract} $ 5 E
Depreciation {1482.319) (15495} (1.497,814)
Capital grants, subsidies and contributions 525,510 984,71 1.525,211
Net resuit for the period 19,645 564 G284 206 20628770
Total comprehensive income for the paricd 10 645 Hh4d 984,206 20,628 770
Staternent of Flnanclal Position 2024 2024
{Extract) Reported R it Restated
Infrastructure 9,949,826 884 206 10,644 032
Froperly, plant and equipment 14 854 460 280,000 15,244 480
Total non-current assets 38,964,278 984,206 39,948,484
Total assets 49i031 |2 71 984|205 50i01 554 77
Net assets 47,893,965 984205 48,878,171
Retained surplus 31,867 627 984,206 32,851,833
Total equity 4?,393@ 65 384,206 48,678,171
Statement of Financial Activity 2024 2024
{Extract} Reported Rastat it Restated
Depreciation T (1482319 (15495} (1,467 814)
Won-cash amounts excluded from operating activities 1,532,162 15,495 1,547 657
Amount attributable to operating activities 20,652,216 - 20,652,216
Capital grants, subsidies and contributions 525,510 989,701 1,525,211
Acquisition of property, plant and equiprnent {1.531,143) {290,000} (1,821,143}
Acquisition of infrastructure {394,359) (702.701) (1,104 260
Amount attributable to investing activities (1,401,326} - {1,401,326)
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2025
Shire of Cocos (Keeling) Islands

To the Council of the Shire of Cocos (Keeling) Islands

Opinion
| have audited the financial report of the Shire of Cocos (Keeling) Islands (Shire) which
comprises:

. the statement of financial position as at 30 June 2025, the statement of comprehensive
income, statement of changes in equity, statement of cash flows and statement of financial
activity for the year then ended

. notes comprising a summary of material accounting policies and other explanatory
information.

In my opinion, the financial report :

. is based on proper accounts and records

. presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2025 and its financial position at the end of that period

. is in accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.
Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.
Emphasis of Matter — Restatement of comparative figures

| draw attention to Note 29 to the financial report which states that the amounts reported in

the previously issued 30 June 2024 financial report have been restated and disclosed as
comparatives in this financial report. My opinion is not modified in respect of this matter.

Other information

The Chief Executive Officer (CEO) is responsible for the preparation and the Council for
overseeing the other information. The other information is the information in the entity’s annual
report for the year ended 30 June 2025, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and accordingly, | do not
express any form of assurance conclusion thereon.

Page 1 of 3
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In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor’s report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor’s report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer (CEO) of the Shire is responsible for:
. keeping proper accounts and records

. preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

. managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for:
. assessing the Shire’s ability to continue as a going concern
. disclosing, as applicable, matters related to going concern

. using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibilities for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor’s
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

My independence and quality management relating to the report on the financial
report

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQM 1
Quality Management for Firms that Perform Audits or Reviews of Financial Reports and Other
Financial Information, or Other Assurance or Related Services Engagements, the Office of the

Page 2 of 3
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Auditor General maintains a comprehensive system of quality management including
documented policies and procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.

Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Cocos (Keeling) Islands for the
year ended 30 June 2025 included in the annual report on the Shire’s website. The Shire’s
management is responsible for the integrity of the Shire’s website. This audit does not provide
assurance on the integrity of the Shire’s website. The auditor’s report refers only to the financial
report. It does not provide an opinion on any other information which may have been hyperlinked
to/from the annual report. If users of the financial report are concerned with the inherent risks
arising from publication on a website, they are advised to contact the Shire to confirm the
information contained in the website version.

Tim Sanya

Senior Director Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

10 June 2026

7 CLOSURE
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